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June 6, 1997

VIA HAND DELIVERY

Mr. William F. Caton
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: Notice of Ex Parte Presentation in CC Docket Nos. 96-262.~
and 91-213 (Access Charge Reform)

Dear Mr. Caton:

Today, Catherine Sloan and Richard Whitt of WorldCom, Inc. met with
staff from the Competitive Pricing Division of the Commission's Common Carrier
Bureau, including Rich Lerner, Jeff Lanning, Aaron Goldschmidt, David Konuk, and
Dana Bradford-Walton. The oral presentation concerned issues articulated in written
comments filed by WorldCom in response to the Commission's Notice of Proposed
Rulemaking, FCC 96-488 (released December 24, 1996), and issues raised by the
Commission in its First Report and Order, FCC 97-158 (released May 16, 1997) in the
above-captioned proceeding. We also distributed to staff a copy of the attached ex
parte letter, which was originally filed with the Commission on May 2, 1997.

An original and one copy of this letter are hereby submitted to your office
today pursuant to the' requirements of revised Section 1.1206(b)(2) of the
Commission's rules. Please contact the undersigned if you have any questions.

1iI;;~
Richard S. Whitt
Director, Federal Affairs

cc: Rich Lerner
Jeff Lanning
Aaron Goldschmidt
David Konuk
Dana Bradford-Walton

Attachment
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May 2,1997

James L. Casserly
Senior Legal Advisor to Commissioner Susan Ness
Federal Communications Commission
1919 M Street, N.W., Room 832
Washington, D.C. 20554

RE: CC Docket Nos. 96-262,94-1, and 91-213
Access Charge Reform

Deax Mr. Casserly:

COWMIJASQUAD:

5S5 'l'BmT!!NTHsr.u.n. NW

WA.5HIHGfON. DC !OOO4-llC19

n:L (201) 6S1.J600

FA."t (202) 6S7.s910

I am writing on behalf of WorldCom, Inc. to enclose, in response to
your request, a table that compares the proposals regarding LEe pricing flexibility
in the Notice of Proposed Rulemaking in this proceeding with the proposals
advanced by WorldCom. I am also providing a copy of two tables regarding pricing
flexibility that were included in WorldCom's initial comments. I am filing six copies
of this notice v-ith the Office of the Secretary.

RespectfuJly submitted,

David L. Sieradzki
Counsel for WorldCom, Inc.

Enclosures

cc: William F. Caton. Acting Secret3%Y (with enclosures)
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TABLE: COMPARISON OF PRiCING FLEXIBILITY MEASURES
PROPOSED IN THE ACCESS REFORM NOTICE AND IN WORLDCOM'S PLAN

Phase Proposal in tbe Not.ice WOl'ldCom's PIAn
Phase I: Triggering Conditione Trillgering Conditions u Same as Notice Plus the l~ollowing:

"Potential • Unbundled network element prices based on • Full implementation of compoLiUvoly neutral universal
Competition" geOg1'aphicQlly lleaverogccl, forward-looking economic service machnniRms (moved Crom Phose II to Pl18ee I).

coste -- Rnd offered under pro-competitive terma and • Credible, timely enforcement or pco-compct.il.ivo rules
conditions. (moved from Phase II to I'hallo I).

• Coot-baaed rates foe local transport & termlnation. • TIC eliminnted.

• Resale rales based on retail lese avoided cost. • Cost-based, non·diar.riminatory non·rccurrin~dmrgea.

• Net.work elements nnd serviceB provisionet.l rapidly Regulatory Changes
and effectivoly. • Geographic de8veraging of SLC, &8 well 88 CRl"riOl"

• Dialing parity, number port.nbility, "coo:!!:!! to rights of llCOO8S charges, permitted.
way, Bnd open and non-di8criminatory neLwork • DiffcrenLinl pricing of carrier nccess services (or Irame:
standards Rnd protocols_ that original.es from or terminates to rosidenl.ial,

single.line husiness, or multi·Uoo buaincsB cUBlomerR
Regulatory Changea (moved from Phase II to PhaRe I).
• OeolTaphic de8veraging of corrieI' access charges. • No volume discounts, co~lract. tarifl'a. or individual
• Volume discounts and term discounts. RFP responses (exooJIt. to extent alrendy allowod).
• Contract tariffe lind iodividualltFP responSOB. • Term discounts up to 3 years. but not loneer.
• Streamlined l'Cgulation of new eorvices. • Streamlined regulotion of new lervicea that cannot be

8ubst.iluted for exlst.ing sorvices, but.n2..L for thoso that
clln be 8ubstituted for exiatinu BOrneol.

Phaee II: Triggering ConditignB Trimring Cgndi~iona.. Ph,11 1Condition. Plu8:
• Demonstrated presence of competition (measured on • Local anark(ll conditions comparable to those thaL t.ho

~: n service by service basis)_ Commi88ioll found beCore atreamlininc AT&T'1t
"Actual Coml,etition" • Full implementation of competilively neul.ral regulation in 1991, and Herfjndohl·Hir.hman Index

universal service mechnnismR. level for the particular locnl market that ie alleaat all
WorldCom: • Credible, timely enforcement of pro~(,AlmJl(1l.ilivern)c:J. low us that in lho long·distnnl:e 'UMCS markots for
"SulJstnnt.illl Rggqlatory Changes which AT&T's rogulaLion wa~ streamlinod in If)fll.
Competit.ion" • Eliminlltion of 8cllarale ba5ket.s, servioo categories. Regulatory Changes _. Phillie 1Chango. Plus:

and rate structure rules for trunking Rnd locill • Volume discounts.
8wilching. • Term discounla for Clny length term.

• Differential pricing or carrier access services for • Contract tnriffs and conlper.itive re8pouse tariO'ft.
traffic t.hat originate8 from 01' terminates to • Streamlined regulation of"oew" sorvices that. cnn be
r8sidentia' l-Jjne business lInel multi·Jino hueiness. 8ubstituted for 8lCieling Rervir.ell.

Absence of Potential No proposal. Trlggering Condition
Competition • Condit.ions for Phase I not sRtisfied by Jnn. 1, 1990.

Re,:ulatory Changos
• Preecription of 1111 access chargos to forward· looking

economic 008t.
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TABLE 1: SUMMARY OF WORLDCOM'S PROPOSED
ACCESS CHARGE REFORM TRANSITION PLAN

BASEl) ON 'rUE TWO-PHASED APPROACH DESCRIBED IN THE NOTICE

I'han of TrilJlJering Conditions
,

Regulatory Chanle.
Competitive
Dev.loomeat.
Baseline Nonc. . • Baseline rate .truct.ure chllnKos,

• Prescriptive rate level changea Cor tandem .witching,
terminBtinllocaJ 8witching, and local s"itch port
charlee.

• Eliminate the TIC (or "spidIY phaae it out),
Ph••e I: • Unbundled network elemont prices baaed on • Geographic d91\Vora8ina of carrier ICCO•• charge" end
"I'ottmlilll geo8r8llhic.Uy de8voraged, forward.looking economic SLC.
Competition" 00818 •• and offered under )Iro·competitive term8 oml • Term discounts (up Lo ayeArs),

conditione, • StreamJined regula Lion of new Icrvicee if cunnot ho
• CosL-blaod tate. Cor local t.rO"Bport iii lerminntion. 811beLiluted Cor existing 811rvic88,
• R08sle ratoe ballod on relllillOBs avoided cod. • DifTerenlial pricinK of carrier DCC08e eervices for lrome
• Nol,work elomenl.s ond scrvices provieioned ru))idly that. origiOlltee from or terminates to residenlinl,

lind effecl.ively, eingle·line busino8s, 01' multi· line lJusinen c\lRLomortl,

• Dialing par'iLy, number porl,ebiUt.y, access to righ18 of
way, Bnd open Bnd non·diecriminaLory neLwork
stondol'da and proLocola.

• Full implemenLaLion of comlleLilively neutnl
..nivereal Bonrice mechaniams and TI C eliminated.

• Crediblo and timoly enforcement ofpro·C'..ompelit.ive
1, ..le8,

• CoaL·baled and non.di8criminnl.ory nOll' rccurl'inc
charges, -Pho8e (I: . • Genol'a) markot conditions thot I,he Cornmhl8iun • Volume dilcount8.

"SulJltaut.ial fcnmtl before 8Lroamlining AT&T's raculllLion in 1991. • Term discount.8 for any length term.
Compel,iLion" • UOI'findahl·Hirahman Index lovel COl' t.he pal'Licular • Contract LariCfe Bnd competitive responso loriffe,

local markeL Lhat. to alles8!. 88 low B8 that in lhe • Stl"81\mlined reeulalion or "now" Itervicca thuL l:an be
long·disLance aOl'vice mnrkete for which AT&T'8 oubaLiLuted ror elliaLing service8.
l'egulalion WAS stroomlined in 1991. • Elimination or separate baskeLs, service catcgor;oll. Rnd

rate atruc\UrD rule. for trunkinr and localewiLchin£,
Absence of Potential • CondiLlone for Phase I noteatisfied by Jon. I, 1999. • Proscription oC allllcces8 charges at (ol'warel·looking
Compet.ition economic coal.
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TABLE 2: AN EXAMPLE OF AN ALTERNATIVE
ACCESS CHARGE REFORM TRANSITION PLAN

USING MORE THAN 1WO PHASES

Ph••e of Triggering Conditions Regulatory Changes
Competitlvo
DeveloDment
Daaeline None. • Baseline rate etruct.ure choncee.

• Prescriptive rale level chana'. lor Lande.o
switchin., l.erminaling local 8witcbinl, and local
swit.ch port. charges. ..

• Eliminate the TIC (Of rllDidlv Dhale it. DUn.

Phaae I: • Full implementation of aU iLom8 on competitive • Geographic deaveraging of cftrrier li&CCC88 ChAl'KCI

"Potential checklist (see Table I), and SLe.
Competition" • Full implementallon of compet.itively neutral • Term discounls (up to:) yeoro).

universal 88fvice mechaniems and TIC eliminated. • Differential pricing of carrier occe8S ecrvlco9 fUI"

• Credibl4!' and timely enforcement of pro- traffic that originate8 from Or terminates to
competitive rules. residenlial, single-line businell8, or mu1ti·lim~

• Coet·baeed Bnd non-discriminatory non-recurring bueinesa cU8Lomera.
charlfea.

Phoss JI·A: • Competitive proeenoo Lest .- availabiliLy DC Jocal • Streamlined regulation or now lenices if connot. be
"Emerging telephone sorvice from facilities-baaed competitors substituted for existing service.,
Full·Service to a certain minimum pen:enLage DC both business • 'ferm dieoounlB for any lenBth term.
Competition" and residenti.. l cuetomere throughout the relevont • Volume discounts with cost. showint jU8lifying but.h

geoKraphic IIreB rate level of discounted offerinK and fPte
relat.ionehiD to non-diecounlGd olTerinll.

l)ho8G 11·(\: • Genoral markd conditionu that t.ho Commi6Bion • Volume dillcount8 wi'h 10.8 jUIUficaUon rOllulrod.
"Substantial found before HLrcamlining A'I'&'r'u reGulation in • Contract turiff.. and cumpoUt.lve reaponllo torUli.
'i'ulJ·Sel·vice 1991. • St.roamlined relul8~ionof"now" lorvicoslhllt con be
CompetiLion" • Hernndahl·HirahmQn Indoll level for t.he sub8t.ituted lor exist.ing serviCe".

pal·ticular local Dlsrket that i/l "t..loIl8t as low 00 • EliminAtion of aepnrpto boekela, lervice clilegorieY,
that. in the long-diaLancc serviccloarkel.8 for which and rate sll'uclure rules for lrunking olUllocol
AT&T's reKulation WAS /ltreamlined in 1991. 8witchinll!,

Ab8ence of POLcnlial • Conditione for Phaoe I noloAtisried by .Jall. I, • PrescrillLion uf all PCCC89 charBcs at forwnl'lI.looking
Compclilion 1999. econom ic cost.


